UK BUDGET 2026 UNPACKED
KEY PROPERTY TAX ANNOUNCEMENTS

Our experts have broken down the key property issues coming out of the 2026 Autumn Budget
announcement.

Income tax for property

Rates outside Scotland were to increase by 2
percentage points from April 2027, now to
increase by 4, so basic rate of income tax for
property will be 24%.

SDLT group relief

A loophole exploited by a recent avoidance
scheme which HMRC lost on in court, involving
the liquidation of a parent company, has been
removed with effect from 29 October.

SDLT LGPS pooling relief

A new relief from SDLT has been included for
local government pension fund pooling vehicles
as a result of pension scheme reforms
requiring LGPS pooling.

Sovereign investors taxed

Sovereign wealth funds and others who benefit
from sovereign immunity from UK tax will be
subject to UK tax, but will be given special
access to the UK REIT regime.

VAT for social housing

A new VAT relief will be introduced for sales to
registered providers of social housing before
“golden brick”, allowing earlier access to grant
funding.

Mansion tax

The “high value council tax surcharge” in
England will apply to homes worth over £2m
from April 2028, with the tax rate doubled for
houses which have been vacant for a year.

SDLT for assured tenancies

The abolition of assured shorthold tenancies in
May risked new periodic assured tenancies
slipping into SDLT. This change, backdated to
May, removes the charge.

Reporting of property income

The government intends to require letting
agents and tenancy deposit protection
schemes to start reporting residential property
income, likely multiple times a year, to HMRC.
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discuss these changes in more
detail and explore the practical
implications, risks and
opportunities for your
business.
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