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This month's roundup of developments affecting the insurance industry sees the FCA provide an update on its follow-up work on
general insurance appointed representatives, the Council of the European Union adopt a bilateral agreement between the EU
and US on prudential measures regarding insurance and reinsurance, and the EIOPA Chair comment on the effect of Brexit on
the EU insurance sector, confirming that the UK will no longer benefit from the "EU" passport to the European single market.

EIOPA Chair comments on the effect of Brexit on the insurance sector

FCA publishes PRA "Dear CEQ" letter setting out analysis from the 2017 monitoring-the-market questionnaire
EIOPA Chair speaks about regulation and supervision in insurance

Insurance Europe responds to EC consultation on FinTech

IAIS creates new webpage to announce it has launched consultation on the revised draft ICP

ABI Director gives speech on the evolving UK general insurance industry

ABI and Insurance Europe comment on the new IFRS 17 accounting standard

EIOPA launches EU-wide occupational pensions stress test

Insurance Europe calls for insurance sector's own regulator

BIBA launches new scheme for members through Direct Insurance London Market

EIOPA signs memorandum of understanding with IBRD

Council agrees to sign EU/US insurance and reinsurance agreement

FCA publishes guidance on Part VIl insurance business transfers

BIBA responds to MoJ's Damages Discount Rate consultation

FCA provides update on follow-up work regarding appointed representatives
FCA publishes call for input on access to insurance

FOS consults on amendment to voluntary jurisdiction rules

EIOPA responds to the Commission's public consultation on FinTech

FCA publishes its findings into pension lifestyle investment strategies

FCA updates PRIIPs disclosure: Key Information Documents



EIOPA publishes Solvency Il statistics on EU insurance sector

PRA publishes consultation on data collection of market risk sensitivities under Solvency I

European Commission adopts Delegated Regulation on infrastructure corporates

European Commission makes first equivalence decisions under Solvency Il

Insurance Europe publishes proposal on alternative treatment of equity risk under Solvency Il

EIOPA publishes final report on methodology to derive ultimate forward rate under Solvency I

Commission Implementing Regulation under Solvency Il published in OJ

PRA issues policy statement on maintenance of transitional measure on technical provisions under Solvency Il
EIOPA publishes supervisory assessment of ORSA

EIOPA publishes 2.2.0 draft version of Solvency Il XBRL Taxonomy



EIOPA has published an given by Gabriel Bernardino, EIOPA Chair, to Insurance Asset Management Europe. In the
interview, Bernardino was asked how he sees the effect of Brexit on the insurance sector. He confirmed that EIOPA is keeping
a close eye on the Brexit negotiations however, it is too early to make an accurate prediction. What is certain is that the moment
the UK leaves the EU, insurers based in the UK will no longer have the benefit of an EU "passport” to the single market.
Bernardino also confirmed that EIOPA plans to publish guidance for national competent authorities regarding authorisation and
supervision of insurers based in the UK intending to relocate.

EIOPA, 30 May 2017

The FCA has published a "Dear CEQO" , from David Rule, PRA Executive Director, to insurers, setting out observations and
analysis based on feedback from the recent "monitoring-the-market" questionnaire. The PRA received responses from most of
the London insurers, large UK commercial insurers outside the London market and European insurers. Key headline
observations included the continued deterioration of risk-adjusted rates, the widening of terms and conditions and perceptions of
rate adequacy.

FCA, 22 June 2017

Gabriel Bernardino, EIOPA Chair, has given a on the evolving landscape of regulation and supervision in the
insurance industry. Key topics discussed included EIOPA's approach towards consistent supervisory practices,
development of a successful insurance industry and international capital standards.

EIOPA, 8 June 2017

Insurance Europe has to the European Commission’s consultation on “Fintech: a more competitive and innovative
European financial sector”. Insurance Europe put forward several recommendations for the Commission on how regulation can
guarantee a level of consumer protection, future-proof legislation, support innovation and ensure the highest possible level of
cybersecurity.

Insurance Europe, 15 June 2017

The International Association of Insurance Supervisors (IAIS) has created a new announcing that it has started
reviewing the revised version of the Insurance Core Principle (ICP) 13, on reinsurance and other forms of risk transfer. The 1AIS
is seeking feedback on the revisions to ICP 13 by way of public consultation. Comments are due by 31 July 2017.

IAIS, 1 June 2017

The Association of British Insurers has published a , given by James Dalton, ABI Director, on how the UK
general insurance industry is changing. Dalton chooses three areas of focus including industry reputation, the Ogden
discount rate and the impact of the general election.

Association of British Insurers, 31 May 2017


https://eiopa.europa.eu/Publications/Interviews/Interview%20with%20the%20Insurance%20Asset%20Management%20Europe.pdf
http://www.bankofengland.co.uk/pra/Documents/about/druleletter220617.pdf
https://eiopa.europa.eu/Publications/Speeches%20and%20presentations/2017-06-08%20GoldmanSachsEuropeanFinancialsConference.pdf
https://www.insuranceeurope.eu/response-fintech-consultation-new-technology-same-rules-must-apply
https://www.iaisweb.org/page/consultations/current-consultations/revised-insurance-core-principles-13
https://www.abi.org.uk/news/speeches/2017/05/the-general-insurance-industry-in-the-uk-changing-and-helping-to-manage-change/

The and have commented on the new IFRS 17 insurance standard relating to insurance contracts
published by the IASB. It was noted that the new standard will significantly change how insurers conduct their financial results
reporting from 2021.

ABI, Insurance European 18 May 2017

EIOPA has its second occupational pensions stress test covering defined benefit, hybrid and defined contribution
plans. The test gives an insight into the risks and weaknesses of the European occupational pensions sector and assesses the
resilience of Institutions for Occupational Retirement Provision (IORPs).

EIOPA, 18 May 2017

Insurance Europe has to the European Commission's consultation on the operations of the European Supervisory
Authorities (ESAs) launched in March 2017. In its response, Insurance Europe has stated that transferring some of the business
powers from EIOPA and/or or merging it with another ESA, would "reduce the effectiveness of consumer protection and
prudential oversight".

Insurance Europe, 16 May 2017

BIBA has a new specialised scheme for businesses working in the environmental contracting sector arranged by
Direct Insurance London Market. The new scheme provides several covers for the often complex requirements of this specialist
industry under one policy including:

Multiple classes of coverage including EL, PL, Plant, Contractors Pollution Liability, Environmental Impairment Liability and
Professional Indemnity as well as material damage cover for premises and motor fleet.

High limits of indemnity.
Worldwide coverage.

BIBA, 2 May 2017

EIOPA has a new memorandum of understanding (MoU) it has entered into with the International Bank for
Reconstruction and Development (IBRD) and the International Development Association (together, the World Bank) (EIOPA-
17/391). This MoU replaces a previous version signed in 2013 and seeks to strengthen the collaboration between the parties.
EIOPA, 15 June 2017

The Council of the European Union has adopted a between the EU and the US on prudential measures
regarding insurance and reinsurance (EIOPA-8065/17). The agreement acknowledges the increasing need for collaboration
between EU and US supervisory authorities in an increasingly globalised market, including the transfer of confidential
information.

Council of the European Union, 23 May 2017


https://www.abi.org.uk/news/news-articles/2017/05/ifrs17-comment/
https://www.insuranceeurope.eu/iasb-releases-new-global-basis-insurance-contracts-accounting
https://eiopa.europa.eu/Pages/Financial-stability-and-crisis-prevention/Occupational-Pensions-Stress-Test-2017-.aspx
https://www.insuranceeurope.eu/esas-review-splitting-responsibilities-or-losing-dedicated-insurance-supervisor-would-damage-quality
https://www.biba.org.uk/press-releases/new-biba-scheme-environmental-contractors/
https://eiopa.europa.eu/Publications/Protocols/MoU%20World%20Bank-EIOPA.pdf
http://data.consilium.europa.eu/doc/document/ST-8065-2017-INIT/en/pdf

The FCA has a guidance consultation (GC17/5) on its approach to reviewing insurance business transfers under Part
VII of the Financial Services and Markets Act 2000 (FSMA). Topics include initial considerations for firms before contacting the
FCA, review of the appointment of the Independent Expert and the FCA's overall approach when reviewing the transfer. The
consultation closes on 15 August 2017 and the FCA plans to issue finalised guidance in autumn 2017.

FCA, 15 May 2017

In its , BIBA outlined current gaps in the law to set the discount rate, called for changes and insisted on the
involvement of experts. More specifically, BIBA clarified problems with the existing law including increased risk of under-
insurance in liability classes, the need for insurers to change their reserving model, greater pressure on customers' premiums

and concerns regarding reduced capacity in the motor insurance market.

BIBA, 15 May 2017

In its , the FCA provides an update on its follow-up work on appointed representatives in the general insurance sector.
The FCA published a report in July 2016, setting out the findings of its thematic review of principals and their appointed
representatives. It has conducted follow-up work focusing on insurance intermediaries in the London market, which have
diversified and developed networks of appointed representatives, as this was identified as a specific risk in the previous report.
It was found that the issues identified in the 2016 report existed in a wider sample of firms in this sector.

The FCA advises that firms may wish to carry out a gap analysis of their current activities against the findings and their
regulatory obligations, in order to address any identified inadequacies. The update also suggests that firms should ensure that
their customers are at the centre of their business models and are treated fairly.

FCA, 22 June 2017

The FCA has published a on access to insurance seeking views from firms on the challenges they face in providing
insurance to customers who have, or have had, cancer. The FCA is calling for input on key issues such as challenges
consumers face in finding suitable insurance, innovative practices in the market, barriers to dealing with challenges and
improving customers' ability to obtain adequate insurance.

FCA, 20 June 2017

The Financial Ombudsman Service (FOS) has published a on proposed amendments to make to its voluntary
jurisdiction rules. These changes aim to reflect the FCA's final rules and guidance regarding time limits for PPl complaints.

Financial Ombudsman Service, 16 June 2017


https://www.fca.org.uk/publication/guidance-consultation/gc17-05.pdf
https://www.biba.org.uk/press-releases/biba-changes-needed-discount-rate-set/
https://fca.org.uk/publication/documents/rru-june-2017.pdf
https://www.fca.org.uk/publication/call-for-input/calls-for-input-access-travel-insurance-cancer.pdf
http://www.financial-ombudsman.org.uk/publications/consultations/consultation-amendment-to-rules-PPI-time-limits-june-2017.pdf

EIOPA has to the European Commission's consultation on 'FinTech: A more competitive and innovative European
Financial Sector'. EIOPA confirmed in its response that it will continue to monitor digitalisation developments and deal with key
aspects through its Consumer Trends and Financial Stability reports (EIOPA- BoS/17- 146). It will also continue to focus on
supervisory issues such as big data, cyber risks and approaches to financial innovation.

EIOPA, 16 June 2017

The FCA has published the from its review into life insurers' pension lifestyle investment strategies. The FCA's findings
are grouped into categories such as new business and post-2012 auto-enrolment contracts, existing business pre-2012, legacy
business pre-2001 and bespoke lifestyle arrangements. It will discuss its conclusions at a roundtable with firms in the sector.
FCA, 14 June 2017

The FCA has updated its list of products within and outside the definition of PRIIPs (Packaged Retail and Insurance-based
Investment Product) for the purposes of the PRIIPs Regulation. The changes will be made to the FCA Handbook in 2018 and
firms will be expected to comply with the Regulation from 1 January 2018.

FCA, 12 May 2017

EIOPA has published its first set of on the EU insurance sector based on regulatory reporting. The
statistics will be published on a quarterly basis, beginning with the third quarter of 2016. EIOPA has also published an insurance
statistics document.

EIOPA, 28 June 2017

The PRA has published a paper on data collection of market risk sensitivities under the Solvency Il Directive. The
paper sets out the PRA's proposed expectations for the reporting of sensitivities of solvency positions to key market risks by
firms with material exposure to market risk. The consultation closes on 7 August 2017.

PRA, 12 June 2017

The European Commission has adopted a Delegated Regulation amending the Solvency Il regarding the
calculation of regulatory capital requirements for certain categories of assets held by insurance and reinsurance undertakings
(infrastructure corporates). An and have been published together with the Delegated
Regulation.

European Commission, 8 June 2017

The European Commission has its first third country equivalence decisions under Solvency Il. Once an EU insurer
receives equivalence, it is able to use local rules to report on its operations in third countries, while third country insurers are
able to operate in the EU without complying with all EU rules. The decisions take the form of delegated acts and concern
Switzerland, Australia, Bermuda, Brazil, Canada, Mexico and the US.

European Commission, 5 June 2017


http://eiopa.europa.eu/Publications/Letters/EIOPA%20response%20to%20EC%20FinTech%20consultation%20.pdf#search=fintech
https://www.fca.org.uk/publications/multi-firm-reviews/pension-lifestyle-investment-strategies-findings
https://www.fca.org.uk/firms/priips-disclosure-key-information-documents
https://eiopa.europa.eu/Pages/Financial-stability-and-crisis-prevention/Insurance-Statistics.aspx
https://eiopa.europa.eu/Publications/Insurance%20Statistics/FAQ_insurance_statistics.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2017/cp717.pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-3673-F1-EN-MAIN-PART-1.PDF
http://ec.europa.eu/transparency/regdoc/rep/10102/2017/EN/SWD-2017-219-F1-EN-MAIN-PART-1.PDF
http://ec.europa.eu/transparency/regdoc/rep/10102/2017/EN/SWD-2017-218-F1-EN-MAIN-PART-1.PDF
http://europa.eu/rapid/press-release_IP-15-5126_en.htm

Insurance Europe (IE) has published a which sets out comments on the treatment of certain investments in Solvency Il.
IE states that the current capital requirements for long-term investments in Solvency Il are based on an inappropriate view of
how insurers carry out their investment activities.

Insurance Europe, 30 May 2017

EIOPA has published its on the methodology to derive the ultimate forward rate (UFR) and its implementation under
the Solvency Il Directive. As a result of the consultation, EIOPA states that it has made changes to the consultation proposal
such as lowering the limit to annual changes of the UFR from 20 to 15 basis points, reducing the frequency of UFR changes and
changing the average for calculating the UFR's real rate component to a simple average instead of a weighted average.

EIOPA 23 May 2017

Commission Implementing Regulation (EU) 2017/812 laying down technical information for calculation of technical provisions
and basic own funds for reporting with specific reference dates under the Solvency Il Directive (2009/138/EC) has been

in the EU's Official Journal. The Commission adopted the Implementing Regulation on 15 May 2017. It entered into
force on 19 May 2017 and applies from 31 March 2017.
EU, 18 May 2017

The PRA has issued a on the maintenance of the "transition measure on technical provisions" under the
Solvency Il Directive (2009/138/EC) (PS11/17). The statement provides feedback to responses to the Consultation Paper (CP
47/16 entitled 'Maintenance of the 'transitional measure on technical provisions' under Solvency II' and an updated Supervisory
Statement (SS) 6/16. The policy statement sets out the final policy, which intends to clarify the PRA's expectations for
maintaining the calculation of the transitional measure on technical provisions (TMTP), both at outset and over the transitional
period.

PRA, 28 April 2017

The EIOPA has published a outlining its analysis of the first supervisory experiences regarding the
method by which, European reinsurance companies have implemented their own risk and solvency assessment (ORSA)
process under Article 45 of the Solvency Il Directive.

EIOPA, 19 June 2017

EIOPA has the 2.2.0 draft version of the Solvency Il XBRL Taxonomy to be applied by insurance companies for
reporting with the reference date of 31 December 2017. EIOPA invited all interested stakeholders to provide their feedback on
the draft version by 30 June 2017. EIOPA has also updated the list of validations and list of known issues for the 2.1.0 version
of Solvency Il XBRL Taxonomy.

EIOPA, 7 June 2017


https://www.insuranceeurope.eu/proposal-alternative-treatment-equity-risk-under-solvency-ii-strategic-participations-and-long-term
https://eiopa.europa.eu/Publications/Reports/Final%20Report%20on%20Consultation%20Paper%20No%2016003%20on%20the%20methodology%20to%20derive%20the%20UFR.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R0812&from=EN
http://www.bankofengland.co.uk/pra/Documents/publications/ps/2017/ps1117.pdf
https://eiopa.europa.eu/Publications/Supervisory%20Statements/EIOPA-BoS-17-097_ORSA_Supervisory__Statement.pdf
https://eiopa.europa.eu/Pages/News/EIOPA-invites-for-comments-on-the-2-2-0-draft-version-of-Solvency-II-XBRL-Taxonomy.aspx

Contact

RICHARD WISE BRIAN MCDONNELL ROBERT GARWOOD
Partner Partner Managing Associate
020 7160 3255 020 7160 3512 020 7788 5144

TONI VITALE
Legal Director

020 7160 3158




addleshawgoddard.com

Aberdeen, Doha, Dubai, Edinburgh, Glasgow, Hong Kong, Leeds, London, Manchester, Muscat, Singapore and Tokyo*

*a formal alliance with Hashidate Law Office

© 2017 Addleshaw Goddard LLP. All rights reserved. Extracts may be copied with prior permission and provided their source is acknowledged. This document is for general
information only. It is not legal advice and should not be acted or relied on as being so, accordingly Addleshaw Goddard disclaims any responsibility. It does not create a solicitor-
client relationship between Addleshaw Goddard and any other person. Legal advice should be taken before applying any information in this document to any facts and circumstances.
Addleshaw Goddard is an international legal practice carried on by Addleshaw Goddard LLP (a limited liability partnership registered in England & Wales and authorised and regulated
by the Solicitors Regulation Authority and the Law Society of Scotland) and its affiliated undertakings. Addleshaw Goddard operates in the Dubai International Financial Centre
through Addleshaw Goddard (Middle East) LLP (registered with and regulated by the DFSA), in the Qatar Financial Centre through Addleshaw Goddard (GCC) LLP (licensed by the
QFCA), in Oman through Addleshaw Goddard (Middle East) LLP in association with Nasser Al Habsi & Saif Al Mamari Law Firm (licensed by the Oman Ministry of Justice) and in
Hong Kong through Addleshaw Goddard (Hong Kong) LLP, a Hong Kong limited liability partnership pursuant to the Legal Practitioners Ordinance and regulated by the Law Society of
Hong Kong. In Tokyo, legal services are offered through Addleshaw Goddard's formal alliance with Hashidate Law Office. A list of members/principals for each firm will be provided
upon request. The term partner refers to any individual who is a member of any Addleshaw Goddard entity or association or an employee or consultant with equivalent standing and
qualifications. If you prefer not to receive promotional material from us, please email us at unsubscribe@addleshawgoddard.com. For further information please consult our website
www.addleshawgoddard.com or www.aglaw.com.



