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This month's roundup of developments affecting the insurance industry sees news on the FCA's policy statement on its third IDD
consultation, the PRA consulting on insurance reporting requirements changes and EIOPA publishing a report on the application
of group supervision under Solvency II.
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General Update
FCA statement on PRIIPs KID
A statement has been published by the FCA regarding concerns about performance scenarios appearing too optimistic in the
PRIIPs Key Information Document, a standardised document that must accompany packaged retail and insurance-based
investment products.
FCA, 24 January 2018

PRA consults on insurance reporting requirements changes
The PRA has published a consultation paper (CP2/18) setting out changes to its insurance reporting requirements, intended to
reduce the burden on firms that fall within the scope of the Solvency II Directive (2009/138/EC). The PRA has confirmed that
this consultation is the last in a series of consultation papers relating to the reform of the insurance prudential framework
following the implementation of Solvency II.
PRA, 11 January 2018

IAIS seeks views on trends and developments for its 5-year plan
The International Association of Insurance Supervisors (IAIS) is seeking stakeholder input as it begins to develop its next fiveyear plan. The current plan will conclude in 2019. The IAIS is seeking views on macro trends and developments that may affect
the IAIS over the next five to seven years. It is also seeking views on what strategic objectives it should pursue in light of these
trends and developments. Feedback is sought by 20 February 2018.
IAIS, 2 January 2017

Insurance Distribution Directive
FCA policy statement on third consultation on IDD implementation
The FCA's third policy statement on implementing the Insurance Distribution Directive (IDD) has been published, which covers a
number of matters including the FCA's approach to the IDD delegated acts for product governance and additional requirements
for insurance-based investment products (IBIPs), regulatory processes and areas dependent on HM Treasury’s consultation on
changes to UK legislation to transpose the IDD. In addition, the policy statement covers feedback on certain matters deferred
from CP17/23. Appendix 1 of the policy statement provides the full set of the near-final rules for all of the FCA's consultation
papers on implementation of the IDD. This includes some minor changes to the near-final rules from the first two policy
statements.
FCA, 19 January 2017

HM Treasury response to consultation on transposing IDD
HM Treasury has published its response to its February 2017 consultation on transposing the Insurance Distribution Directive
(2016/97/EU) (IDD). In the response, HM Treasury confirms that the government has maintained its core position on all of the
covered policy areas. A revised draft of the Insurance Distribution (Regulated Activities and Miscellaneous Amendments) Order
2018 has also been published. A related webpage explains that the Order will be laid before parliament in "due course" and
come into force on 23 February 2018.
HM Treasury, 15 January 2018

European Parliament's Committee on Economic and Monetary Affairs supports delay to application of IDD
A letter (dated 9 January 2018) has been published by The European Parliament's Committee on Economic and Monetary
Affairs. The letter was sent to the Chair of the Council of the EU's Permanent Representatives Committee supporting the
legislative proposal to postpone the application date of the Insurance Distribution Directive to 1 October 2018.
European Parliament, 16 January 2018

European Parliament to consider proposed Directive delaying IDD application date at 28 February to 1 March
2018 plenary session
The procedure file indicates that the Parliament will debate and vote on the proposed Directive at its plenary session to be held
from 28 February to 1 March 2018. Currently, member states have until 23 February 2018 to transpose and apply the IDD (as
referred to in Article 42 of the IDD). However, following a request from the Parliament, the Commission decided to extend the
IDD application date to 1 October 2018 to give the sector more time to prepare. The 23 February 2018 transposition date is not
being amended.
European Parliament, 12 January 2018

Solvency II
EIOPA report on application of group supervision under Solvency II
EIOPA published its report (dated 22 December 2017) to the European Commission under Article 242(1) of the Solvency II
Directive (2009/138/EC) (Solvency II) on the application of group supervision under Solvency II (EIOPA 17-648).
This follows a request from the Commission for a report on the application of Title III (Supervision of insurance and reinsurance
undertakings in a group) of Solvency II. The Commission asked EIOPA to consider 29 issues, which are listed in the annex to
the report. The request clarified that EIOPA was not invited to formulate proposals for amendment of Solvency II.
EIOPA, 25 January 2018

HM Treasury response and PRA interim response to Treasury Committee's report on Solvency II
Material has been published relating to The House of Commons Treasury Committee's October 2017 report on the findings from
an inquiry into the Solvency II Directive (2009/138/EC) and its impact on the UK insurance market. The body published HM
Treasury's response to the report, as well as an interim response from the PRA.
House of Commons Treasury Committee, 16 January 2018

Contact
RICHARD WISE
Partner

BRIAN MCDONNELL
Partner

ROBERT GARWOOD
Managing Associate

020 7160 3255

020 7160 3512

020 7788 5144

addleshawgoddard.com
Aberdeen, Doha, Dubai, Edinburgh, Glasgow, Hong Kong, Leeds, London, Manchester, Muscat, Singapore and Tokyo*
*a formal alliance with Hashidate Law Office

© 2018 Addleshaw Goddard LLP. All rights reserved. Extracts may be copied with prior permission and provided their source is acknowledged. This document is for general
information only. It is not legal advice and should not be acted or relied on as being so, accordingly Addleshaw Goddard disclaims any responsibility. It does not create a solicitorclient relationship between Addleshaw Goddard and any other person. Legal advice should be taken before applying any information in this document to any facts and circumstances.
Addleshaw Goddard is an international legal practice carried on by Addleshaw Goddard LLP (a limited liability partnership registered in England & Wales and authorised and regulated
by the Solicitors Regulation Authority and the Law Society of Scotland) and its affiliated undertakings. Addleshaw Goddard operates in the Dubai International Financial Centre
through Addleshaw Goddard (Middle East) LLP (registered with and regulated by the DFSA), in the Qatar Financial Centre through Addleshaw Goddard (GCC) LLP (licensed by the
QFCA), in Oman through Addleshaw Goddard (Middle East) LLP in association with Nasser Al Habsi & Saif Al Mamari Law Firm (licensed by the Oman Ministry of Justice) and in
Hong Kong through Addleshaw Goddard (Hong Kong) LLP, a Hong Kong limited liability partnership pursuant to the Legal Practitioners Ordinance and regulated by the Law Society of
Hong Kong. In Tokyo, legal services are offered through Addleshaw Goddard's formal alliance with Hashidate Law Office. A list of members/principals for each firm will be provided
upon request. The term partner refers to any individual who is a member of any Addleshaw Goddard entity or association or an employee or consultant with equivalent standing and
qualifications. If you prefer not to receive promotional material from us, please email us at unsubscribe@addleshawgoddard.com. For further information please consult our website
www.addleshawgoddard.com or www.aglaw.com.

